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SUBJECT: CIV AIR: AIRBUS SALE TO SOUTH KOREA 

REF: A KELL Y-CROWLEY TELECON FEB 14, 1975 
B SEOUL 5602, AUGUST 27, 1974 

1. FRENCH AMBASSADOR HAS INFORMED DCM THAT KOREANS SIGNED 
AIRBUS PURCHASE AGREEMENT FEB 18, 1975 IN SEOUL. 

CONTRACT REPPORTEDLY PROVIDES FOR SALE OF FOUR AIRCRAFT 
WITH OPTION ON FUTURE PURCHASE OF TWO MORE. PURCHASER IS 
KAL PARENT ORGANIZATION IINJOO TRANSPORTATION. KOREAN 
DEVELOPMENT BANK LOANED HANJIN SIXTY PERCENT OF PURCHASE 
PRICE. 

2. PREVIOUS EMBASSY INFO (REF A) WAS THAT KAL SIGNED 
SEPT 1974 AGREEMENT WITH AIRBUSEDNDU STRIE TO LEASE 
PLANES IF EUROPEAN FIRM WOULD PURCHASE PLANES FROM AIRBUS 
INDUSTRIE. APPARENTLY NO TAKERS COULD BE FOUND TO PURCHASE 
THE PLANES FOR LEASE TO KAL WHICH DOES NOT HAVE CASH 
AVAILABLE TO PURCHASE DIRECTLY. 

3. EMBASSY SOURCES IN KAL HAVE PREVIOUSLY INDICATED STRONG 
ROKG PRESSURE ON KAL AS NATIONAL FLAG CARRIER , TO CONCLUDE 
DEAL WITH FRENCH "IN FURTHERANCE OF ROK COMMERCIAL OBJECTIVES" 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 SEOUL 01138 210929Z 

IN EUROPE. KAL HAS ONCE A WEEK, OVER THE POLE, CARGO SERVICE 
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TO PARIS AND WILL INAUGURATE PASSENGER SERVICE IN MARCH. 
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